Official: Oil industry still an economic force 
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MIDLAND — Even with the departure or downsizing of the super-majors, the petroleum industry remains the economic superstar of the Permian Basin, an official with an industry lobbying group says.
The yearly payroll of both the oil and gas companies and allied industries tops $1.6 billion a year, Permian Basin Petroleum Association Vice President Kirk Edwards said.
“As you can see, that’s a tremendous amount of money coming into the community,” Edwards told a luncheon meeting of the Rotary Club of Midland.
Edwards was referring to a PBPA-sponsored study showing one aspect of the industry’s impact on the regional economy. The data, gathered and analyzed this year by the Texas Workforce Commission, reflects 2002 payrolls only, Edwards said.
The study does not include all expenditures or local and state tax revenue generated from oil and gas production, mineral values and fixed assets.
“What the study doesn’t show is the tens of billions of dollars these companies have in equipment,” Edwards said. “It’s still a very vital part of the economy.”
The study showed that the allied industries’ annual estimated payroll is about $1.2 billion compared to the oil companies’ total payroll of $400 million, Edwards told the group.
However, the upward march of oil and gas prices in the last two to three years has led to increased drilling activity and, thus employment, Edwards said. That would put the total industry payroll closer to $2 billion, Edwards said after the meeting.
Morris Burns, a Rotary Club member and executive vice president of the PBPA, said he was surprised by the study’s results.
“We didn’t dream it would be this much,” he said after the meeting at the Midland Center.
Burns said the PBPA study puts to rest the idea that the oil and gas industry in West Texas is not a significant economic force.
“People are saying the oil industry is dead. It’s far from being dead,” Burns said.
Burns said the PBPA is trying to determine the total amount of revenue generated by the industry.
Anita Lintzer, a club member and president of the Midland Community Federal Credit Union, said she didn’t realize the petroleum industry was such an economic heavy hitter.
“It was a big number,” Lintzer said. “Since we had such an exodus of the majors, I didn’t think it would be that much. It was impressive.”
Edwards also pointed out the intangible benefits of having the petroleum industry anchor the regional economy.
Most oil companies and related businesses regularly contribute time and money to charitable causes and support civic organizations that improve the quality of life in the region, he said. 
